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1. Executive Summary

In large-scale physical environments, operational incidents are rarely caused by isolated hazards
alone. Instead, they are driven by the duration those hazards remain undetected.

Hazards such as spills, obstructions, or surface conditions are common across all environments.
However, the probability of escalation increases significantly when detection is delayed.

Detection delay directly impacts:

» Exposure duration
* Incident probability
* Claim likelihood

» Financial outcomes

The relationship is consistent across industries: the longer a hazard remains unresolved, the greater
the risk of escalation.

"The longer a hazard remains unresolved, the greater the risk of escalation."”
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2. Detection Delay Defined

Detection delay refers to the time between when a hazard occurs and when it is identified and
addressed.

In most environments, detection relies on:

» Staff observation
» Customer complaints

* Periodic inspection

These methods introduce variability and inconsistency, resulting in delays ranging from minutes to
hours.
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3. Time-to-Detection vs Exposure Risk

As detection time increases, so does exposure.
A hazard that remains undetected:

* Interacts with more individuals
« Exists across multiple operational cycles

* Increases the probability of incident occurrence

This creates a direct relationship between detection delay and risk escalation.
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4. Escalation Pathway

Hazard Occurs

Detection Delay

Exposure Window Increases

Customer / Employee Interaction

Incident Occurs

Claim Filed

"Detection delay is the primary driver of incident escalation in physical
environments."
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5. Industry Metrics

Detection delay range Minutes to hours Industry observation
Claim escalation rate 3-6% Insurance benchmarks

Average claim cost $20,000-$30,000 Insurance Information Institute



6. Financial Impact of Delayed Detection

Even small delays can have measurable financial impact.
As hazards persist:

* The likelihood of injury increases
* The severity of incidents may increase

* The probability of claims rises

This creates a compounding effect where time directly influences cost.
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7. Operational Insight

Detection delay is the primary driver of incident escalation in physical environments.

Reducing detection time reduces:

» Exposure duration
* Incident probability

* Financial liability

"Reducing detection time directly reduces exposure, incidents, and financial
liability."

Detection Delay & Risk Escalation



Sources

Centers for Disease Control and Prevention (CDC)
National Floor Safety Institute (NFSI)
National Safety Council (NSC)

Insurance Information Institute ()

This report was prepared for informational purposes. All statistics are drawn from publicly available data published by the
organizations cited above. This document does not constitute legal, insurance, or financial advice. Organizations should consult
their risk management and legal advisors for facility-specific guidance.
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